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FOR VEST AND CHARGE 

E.O. 11652: NA 

TAGS: ENRG, TECH, SOPN, OVIP, YO, US 

SUBJECT: KRSKO:CONTINGENCY PRESS GUIDANCE 

1. THE DEPARTMENT HAS PREPARED THE EOLLOWING CONTINGENCY 
PRESS GUIDANCE ON THE KRSKO ISSUE EOR USE, ON IF ASKED 
BASIS, AT NOON BRIEFINGS. 

BEGIN TEXT: QUESTION: WE UNDERSTAND THAT AN NRC DECISION TO 
ISSUE THE LONG-DELAYED EXPORT LICENSE FOR THE YUGOSLAV 
KRSKO REACTOR WAS MADE WHILE THE VICE PRESIDENT WAS IN 
BELGRADE. CAN YOU VERIFY THIS? 
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ANSWER: THE REACTOR EXPORT LICENSE WAS ISSUED LAST FRIDAY 
(MAY 20). 


QUESTION: WAS THE DECISION INFLUENCED BY THE VICE 
PRESIDENT'S VISIT? 
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ANSWER: EFFORTS HAVE BEEN UNDERWAY FOR A NUMBER OF MONTHS 
TO REACH AGREEMENT WITH THE GOVERNMENT OF YUGOSLAVIA ON 
THIS MATTER. THESE EFFORTS INCLUDED TWO VISITS OF STATE 
DEPARTMENT OFFICIALS TO BELGRADE. THE SECOND VISIT ON MAY 

,1-12 RESULTED IN A SATISFACTORY AGREEMENT CONSISTENT 
WITH THE CRITERIA FOR EXPORT IN THE PROPOSED NON- 
PROLIFERATION LEGISLATION WHICH THE PRESIDENT RECENTLY 
SUBMITTED TO THE CONGRESS. WE HAVE SINCE THEN HANDLED 
THE CASE ON AN EXPEDITED BASIS PARTLY BECAUSE WE OF 
COURSE WISH TO WRAP UP THIS MATTER PRIOR TO THE VICE 
PRESIDENT'S TRIP BUT MORE IMPORTANTLY BECAUSE WE UNDER- 
STAND THE REACTOR EQUIPMENT NEEDS TO LEAVE THE US BY 
EARLY lUNE IF THERE IS TO BE NO PROLONGED DELAY IN THE 
REACTOR CONSTRUCTION. 

QUESTION: WHAT WERE THE BASIC ISSUES WHICH PREVENTED 
EARLIER ISSUANCE OF THIS LICENSE? 

ANSWER: LET ME SAY FIRST THAT THE ISSUE HAS NOT STEMMED 
FROM A CONCERN THAT YUGOSLAVIA INTENDS TO USE OUR REACTOR 
AND FUEL FOR NUCLEAR EXPLOSIVES. YUGOSLAVIA IS PARTY TO 
THE NON-PROLIFERATION TREATY AND, AS SUCH, HAS FORESWORN 
ACQUIRING NUCLEAR EXPLOSIVES. IN ADDITION, YUGOSLAVIA 
HAS BEEN A LEADER IN THE INTERNATIONAL COMMUNITY IN 
SUPPORT OF A TOTAL PROHIBITION OF NUCLEAR WEAPONS AND 
NUCLEAR TESTING. THE KRSKO REACTOR AND ITS FUEL ARE BEING 
SUPPLIED UNDER ARRANGEMENTS MADE THROUGH THE INTERNATIONAL 
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ATOMIC ENERGY AGENCY (IAEA), UNDER WHICH THE US DOES NOT 
OBTAIN CERTAIN BILATERAL ASSURANCES AND RIGHTS, 

PARTICULARLY WITH REGARD TO A US VOICE IN ANY RETRANSFER 
OF EQUIPMENT AND DISPOSITON OF SPENT FUEL, WHICH EXIST 
IN MOST OF OUR DIRECT BILATERAL SUPPLY ARRANGEMENTS. THE 
US HAS BEEN ATTEMPTING TOOBTAIN SIMILAR ASSURANCES AND 
RIGHTS IN THE CASE OF KRSKO. 

QUESTION: HOW WAS THE ISSUE RESOLVED? 

ANSWER: THE GOVERNMENT OF YUGOSLAVIA, IN A LETTER TO THE 
IAEA, HAS AFFIRMED AND CLARIFIED CERTAIN COMMITMENTS MADE 
IN VARIOUS AGREEMENTS AND CONTRACTS IN CONNECTION WITH 
THE KRSKO REACTOR, AS WELL AS THOSE STEMMING FROM THE NPT. 

WE ALSO AGREED TO HOLD FURTHER DISCUSSIONS TO RESOLVE 
REMAINING QUESTIONS SUCH AS FUTURE DISPOSITION OF SPENT 
FUEL FROM THE KRSKO REACTOR PRIOR TO ISSUANCE OF THE 
EXPORT LICENSE FOR FUEL FOR THE REACTOR. THESE ASSURANCES 
WERE MORE THAN SUFFICIENT TO ALLOW THE EXECUTIVE BRANCH 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

TO RECOMMEND TO THE NUCLEAR REGULATORY COMMISSION ISSUANCE 
OE THE EXPORT LICENSE EOR THE REACTOR CONSISTENT WITH THE 
PROPOSED CRITERIA EOR EXPORT IN THE PRESIDENT'S PROPOSED 
NON-PROLIFERATION LEGISLATION. END TEXT 

2. PLEASE CONTINUE TO REPORT ANY YUGOSLAV PUBLIC STATE- 
MENTS ON THIS ISSUE, PARTICULARLY IF THEY ARE AT VARIANCE 
WITH EXPLANATION GIVEN ABOVE. CHRISTOPHER 
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